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Why Talk about Financial Inclusion?
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Rapid Progress Globally

Financial Inclusion has been Growing, Particularly in Asia
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But many remain unbanked.

THE WORLD'S UNBANKED ADULTS BY REGION
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Wide disparities across Asia-Pacific...

Distribution of ATMs per 100,000 People in 2015
Y-axis shows number of countries at given level of ATMs / Financial Inclusion
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..and gaps within countries

Gaps Between the Rich and the Poor

Account (% age 15+)
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..and gaps within countries

Unequal Access by Gender
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Financial Inclusion Arc

Income & Financial Inclusion

100 New Zealand ® Australia
Mongolia ® ® °
90 . Korea P Singapore
Sri Lanka @ ”

80 Chinn® @ 4
Thailand
70

60
India ®
50

4
0 Nepal @ 'ndonesia
30 Bhutan Philipinnes

Vietnam

20

Myanmar

10

-

Account Ownership (% of Population), 2014 Findex

OK S5K 10K 15K 20K 25K 30K 35K 40K 45K 50K 55K 60K 65K 70K 75K B8OK 85K 90K 95K
GDP Per Capita, 2014, Atlas Method, WDI



e"‘“‘"’% Fintech in Asia-Pacific

\C27): The Perspective of Financial Inclusion

K= st
Inclusion in
Asia Pacific | Experiences -
Inclusive T pliy
Finfech implications

i000
.....
......
......
.......
.........
........
.....

Kenneth Kang, IMF Asia-Pacific Department

IMF-JFSA-BOJ Conference on Fintech, April 16, 2018
Co-hosted by IMF's Regional Office for Asia and the Pacific (OAP)



Role of Fintech

Optimisim around technology for inclusion:

- Virtually Zero Marginal Cost
Removes a major impediment to inclusion

s

- Overcome Structural Obstacles (((‘)))
e.q. Connect Pacific Islands & remote areas

- New Business Models & 'Disruption’ &
v >
Increase competition, create new markets, o
and partnership opportunities



Initial Evidence - Technology Supports Inclusion

Increased technology is linked with an increase in access to financial services

Impact of Internet Access on Financial Inclusion

Impact of Celiphone Access on Financial Inclusion
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Leapfrogging




tvidence

Leapfrogging has a positive impact on traditional
banking services in Pacific Island Countries (green bars).

Technology Leapfrogging and Financial Inclusion
(marginal impact of technological leapfrogging on FI outcomes)
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China

China has made impressive progress in
expanding financial inclusion in recent years, Internet
including through increasing use of fintech. Banks

- Online-only:
Digital

Payments

- Investment Funds
- Insurance

P2P Lending




Recent policy efforts have taken a more holistic approach to
financial inclusion, with greater use of digital technology.
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Recent policy efforts have taken a more holistic approach to
financial inclusion, with greater use of digital technology.

Aadhaar Accounts
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Bangladesh

Number of Mobile Money Transactions
Per 1,000 People
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Policy Implications

Fintech strategy as part of national development/
financial inclusion strategies with a focus on closing
digitial/ inclusion divides




Policy Implications

Need right balance for FinTech regulations:
Innovation & Stability

40

30 Investing in
? stronger, high
3 quality regulation
‘E 20 and supervision
=
v .
g can pay big

dividend s o
s 10 Soeson Average Basel Core Principles
0

- * »
«_ Low Basel Core Principles

-10 -
0 200 400 600 800 1,000

Borrowers per 1,000 adults



Policy Implications

Infrastructure
Investment,
particularly
technology

infrastructure



Policy Implications

ﬁ Social experimentation

between public &
private sector
8 to innovate and solve

local problems.




Policy Implications

Improve financial literacy
for technology to empower
people with the benefits of
technology

Better and
broader data
on fintech
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