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What is TPAF?

X

 Framework for systematic and -+ Does not rank, grade, or

consistent assessments score tax systems
« Solid analytical basis for » Not a standard of what
design of policy options country tax policy should be
« Scalable: could be used in * Not an All-or-Nothing

entirety, or for individual taxes assessment




What value does TPAF add?

* The past two decades have withessed substantial changes in global
economies and the conduct of tax policy

* [n response, TPAF

e Systematizes and structures our technical assistance, adding operational
transparency
 Makes publicly available our accumulated tax policy knowledge
* Countries
* Donors
e Tax policy practitioners
e Facilitates our cooperation with other TA providers
e E.g. building a common understanding of countries’ priorities in tax policy



TPAF website
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Tax Policy Assessment Framework

Welcome to Tax Policy Assessment Framework (TPAF).
Itis designed to serve as a guide for systematic and comprehensive tax policy
assessments.

modules

Structural Assessment Module

http://workspaces.imf.org/departments/FAD/FAST/main/tpaf/home.html
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TPAF Modules

Value-Added Tax (VAT)

Tax Policy Assessment Framework

VAT is an indirect tax on the consumption of goods and services that is triggered a1 all stages in the production process, with taxes
charged on inputs being creditable against taxes collected on sales. It is an efficient source of revenue for governments while avoiding
the economic distortions—including the cascading effect—assodisted with other indirect taxes such a3 the sales tax and turmover taxes.
There are, however, 3 wide range of choices that must be made in designing and implementing 8 VAT, resulting in the wide divergence
of the specific design and appication of VATS atross countries. TPAF provides a framework for comprehensive and structured
diagnostics of VAT systems. with 3 view 10 generating solutions that are tallored to the needs and priorities of the country under
consideration

Each module is
standardized to include: A b U

1.2 Scope and coverage of VAT

1. System analysis

1.5 Unkapes

2. Tax performance
diagnostic

B 2. VAT Performance Diagnostics

2.2 Efficlency

3. Synthesis and

recommendations \
2.5 VAT a1 policy Irstrument

3. Synthesis and Conclusions




Policy assessment

5

VAT revenue as percent of GDP
VAT Performance Diagnos

21,1 What Is VAT revenue, as percent of GDP?

2.1.2 What Is VAT revenue, as percent of total tax revenue? Sets of

- -
bited across economic sectors. and firms (by wurnover levell? d Iag n ostl c ;
2.1.4 How much VAT revenué is collectad on imports? q uestions, : VAT e s rom the IVFs
2,1.5 How different It i the prevailing threshold from the “optimal VAT threshold™? Whatis the share of - metho d olo g ies :
taxpayers covered by the VAT threshold? ) et

and tools,
R T

guiding
assessment

2.1.3 How Is the grossinet VAT revenue di

2.1.6 What is VAT refund level (in percent of gross VAT collections]? VAT refund to exporters?

2.1.7 Isthere a mandatory carry-forward period for excess VAT credits?

2.1.8 Are refunds afiowed to be offset against other taxllakilities?

Each question contains
“explorable” drill-downs.
Once and if clicked, the
concepts are explained



TPAF Development Process

* Prototype modules have been developed using internal resources

* However, we plan to:
e Seek targeted/topical expertise from leading tax experts
e Form an Advisory Group to guide design and ensure quality
e Seek feedback through public consultations

e Build a community of interest, including:
e Donors and other international organizations
e Country tax authorities
e Academia and think-tanks
e Civil society organizations



Development Timeline

* New modules will be released semi-annually,
coinciding with IMF/WB Annual and Spring meetings

* Web publication once 2 or 3 modules have been

completed
* No compelling reason to wait for the entire framework

* Will be a living document with updates on:

 New thinking and analysis
e Cross-country comparative data
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