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Risk of external debt 
distress 

Moderate 

Overall risk of debt 
distress 

Moderate 

Granularity in risk rating Limited scope to absorb shocks 
Application of judgment No 
Macroeconomic 
assumptions 

Compared to the previous DSA,1 2020 sees a deterioration in real 
GDP growth, current account deficit, exports of goods, fiscal 
revenues, as well as higher expenditures.2 Gradual return to the 
previously projected growth path projected in around three years  

Financing Strategy Slightly higher reliance on concessional financing compared with 
the previous DSA3 but balanced mix of foreign and domestic 
currency financing as assumed in the previous DSA. 

Realism tools flagged  
Mechanical risk rating 
under the external DSA 

Moderate 

Mechanical risk rating 
under the public DSA 

Moderate 

  

 
1See IMF Country Report No. 19/366 (https://www.imf.org/en/Publications/CR/Issues/2019/12/18/Cote-d-Ivoire-
Sixth-Reviews-Under-the-Arrangement-Under-the-Extended-Credit-Facility-and-the-48875). 
2For 2020, slower real GDP growth (2.7 percent compared to 7.3 in previous DSA); wider current account deficit 
(3.3 in percent of GDP compared to 2.7 percent); lower exports of goods (19 percent of GDP compared to 20.5); 
lower fiscal revenues (14.5 percent of GDP compared to 15.4), higher public expenditures (19.7 percent of GDP 
compared to 17.7). 
3Based on the recent discussion with donors. 
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1.      External and overall debt is sustainable and presents a moderate risk of debt distress. 
The public health risk, deterioration of global context, and supply chain disruption will impact 
negatively the Ivoirien economy. Following exceptional COVID-19 related spending expected in 
2020, the deficit is projected to return to the pre-crisis level once the crisis abates, providing the 
basis for the downward path of debt from 2021 onward. In that context, the present value of public 
debt in percent of GDP would remain well below the benchmark4 of 55 percent.5 All external public 
debt burden indicators remain below their thresholds in the baseline scenario, but as in the past, the 
debt service-to-revenue ratio remains close to its threshold over the medium-term, underscoring 
the need to further boost domestic revenue mobilization once the crisis abates. In addition, the 
improvement in the PV of debt relative to the previous DSA is largely driven by the recent rebasing 
of GDP despite larger borrowing needs. 

2.      However, public debt remains vulnerable to shocks.6 The country’s public debt appears 
more vulnerable to shocks than assessed at the time of the December 2019 DSA, as confirmed by 
the now limited space to absorb shocks. Under the standard stress test on exports, the PV of 
external debt-to-export ratio would breach the threshold in 2022 and stay above it until 2029 
(Figure 1). Similarly, debt-service-to-export ratio would breach the threshold starting in 2023 and 
remain above it. Under the market financing stress test, the debt service-to-revenue ratio would 
breach the threshold as of 2025 and in the following five years. These results underscore the 
downside risks for debt sustainability originating from external shocks (such as negative terms of 
trade shocks) and to market financing (such as rising interest rates) that could hit the Ivoirien 
economy. They further underscore the need to ensure a reduction in deficit as the crisis subsides 
and implement a prudent medium-term borrowing strategy.   

 
4Côte d’Ivoire’s composite indicator based on the October 2019 WEO is 2.97 and its debt carrying capacity is 
classified as medium. The applicable thresholds to the public and publicly guaranteed external debt are: 40 percent 
for the PV of debt-to-GDP ratio; 180 percent for the PV of debt-to-exports ratio; 15 percent for the debt service-to-
exports ratio; and 18 percent for the debt service-to-revenue ratio. The applicable benchmark for the PV of total 
public debt for medium debt carrying capacity is 55 percent of GDP. 
5Debt ratios at end-2019 are lower than previously reported reflecting the recent rebasing of the National Account 
which led to an increase in 2015 GDP of 38 percent. 
6The current macroeconomic framework reflects currently available information. As mentioned in the Staff Report, 
risks are tilted to the downside. 
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Table 1. Cote d’Ivoire: External Debt Sustainability Framework, Baseline Scenario, 2017‒40 
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Table 2. Cote d’Ivoire: Public Sector Debt Sustainability Framework,  
Baseline Scenario, 2017‒40 
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Figure 1. Cote d’Ivoire: Indicators of Public and Publicly Guaranteed External Debt, 2020‒30 
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Figure 2. Cote d’Ivoire: Indicators of Public Debt Under Alternative Scenarios, 2020‒30 
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Table 1. Cote d’Ivoire: External Debt Sustainability Framework, Baseline Scenario, 2017‒40 
(Percent) 
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Table 2. Cote d’Ivoire: Public Debt Sustainability Framework, Baseline Scenario, 2017‒40 
(Percent) 

 



CÔTE D’IVOIRE 

INTERNATIONAL MONETARY FUND 9 

  

Table 3. Cote d’Ivoire: Sensitivity Analysis for Key Indicators of Public and  
Publicly Guaranteed External Debt, 2020‒30 

(Percent) 
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Table 4. Cote d’Ivoire: Sensitivity Analysis for Key Indicators of Public Debt, 2020‒30 
(Percent) 
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Figure 3. Cote d’Ivoire: Drivers of Debt Dynamics – Baseline Scenario 
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Figure 4. Cote d’Ivoire: Realism Tools 
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Figure 5. Qualification of the Moderate Category, 2020‒30 1/ 
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Figure 6. Market-Financing Risk Indicators 

 


