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Long way to go...
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Welcome back to the eurozone crisis

Global markets take fright on
slowdown fears

Goldman to markets: chill out over
gloomy German factory data

The political process slows when the central bank fries to help out
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 Not All Medicare Cuts A
Bad

Greece lines up sale of new 10-ye:
bond
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The Conscience of a Liberal

Greece debt crisis PAUL KRUCMAN
Greece faces ‘make or break’ year

Eurozone Problems
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f I'm giving a talk in Paris tomorrow. Here are some slides; they ;
in won't come as a shock to regular readers, but it may be useful to see
them all in one place. P
i
St First, I make the case that the overall economic crisis is driven by 'B

private debt, not public debt:
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I I Long way to go...
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I I Long way to go...
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II Understanding trade invoicingin euros

Eurelnvoicingisishapedibyisupplyichaiminetworksi(mostlyimicroidecisions)

Euro Supply Chains and Euro Invoicing, 2010-2015 average
(In percent)
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II Understanding trade invoicingin euros

EUroSKol epnitrateand financearematirallyconnected (MostiyAnicrol ECISIons)

Euro Corporate Debt and Euro Invoicing, 2010-2015 average

(In percent)
90

® s ® s«

IT% @ ~ut

PRT
o Qs ® o:u
0%
@ @ FrA ®
P CZE @ HuN

BEL

80

70

60

30

20 -

3
@ Share of the euro in extra-EU trade

(9]
o
X

10

0 10 20 30 40 50 60 70 80 90
Share of non-financial corporate debtissued in euros

o

Sources: BIS; Eurostat

European Department



INTERNATIONAL MONETARY FUND

1. Along way to go...
2. How are euro invoicing decisions made?

3. Deepening the EMU to change the narrative on the euro once for all

European Department



Shock absorption

NEeedONMProyelsKIsHa N GgROIGCONNLERSHOGKS!

Gross Public Debt Cross-border smoothing of asymmetric shocks
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Capital Markets Union

Market capitalisation and development in 2015
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II Our priorities for the euro area and the euro

Policiesithatipromotergrowhnstabilitylandintegrationikeyiiosthe
nternationaliroleloiftheleuro

- Deepen the single market (especially the service sector)

- Country-specific structural reforms to enhanceresilience

Structural reforms and boost productivity growth

- Strengthen EU reform governance (benchmarking; EU reform
delivery tool)

- Complete Banking Union (Operationalize the SRF backstop;

Robust and EDIS)
. mtegrated - Build a European Capital Markets Union
financial sector > Repairbalance sheets (reduce NPLs)

-> Simplified, enforceable EU fiscal rules

-> Support macroeconomic stabilization through a Central Fiscal
Capacity

-> National fiscal policies towards imbalances reduction

European Department

Sound fiscal
policies and shock
insurance




International Monetary Fund

Thank You!

Follow us on...

- IMF Blog: https://blogs.imf.or E # E
|
+ Twitter: @IMF_inEU ’ .

* Newsletter subscription QRcode:
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