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1. A long a long way to go 

2. How are euro invoicing decisions made?

3. Deepening the EMU to change the narrative on the euro once for all
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Long way to go…
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Inflation convergence but a lot of real divergence

Long way to go…
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Euro area trade invoiced in euro has diminished

Long way to go…

Euro area: Change in invoicing of extra EU 
manufactured goods exports 
(Currency shares, percentage points, 2010-2016)
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Euro Invoicing is shaped by supply chain networks (mostly micro decisions)

Understanding trade invoicing in euros
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Euro area value added embodied in total non-EU exports

Euro Supply Chains and Euro Invoicing, 2010-2015 average 

(In percent)

Sources: OECD TiVA; Eurostat
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Euro’s role in trade and finance are naturally connected (mostly micro decisions)

Understanding trade invoicing in euros
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Share of non-financial corporate debt issued in euros

Euro Corporate Debt and Euro Invoicing, 2010-2015 average
(In percent)

Sources: BIS; Eurostat
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Need to improve risk sharing to counter shocks

Shock absorption

Cross-border smoothing of asymmetric shocks

(Share of shocks smoothed by channel)
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Two birds with one stone: CMU for shock absorption and long-term growth

Capital Markets Union
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Policies that promote growth, stability and integration key for the 
international role of the euro

Our priorities for the euro area and the euro

→ Complete Banking Union (Operationalize the SRF backstop; 
EDIS)

→ Build a European Capital Markets Union

→ Repair balance sheets (reduce NPLs)

Robust and 
integrated 

financial sector

→ Simplified, enforceable EU fiscal rules

→ Support macroeconomic stabilization through a Central Fiscal 
Capacity

→ National fiscal policies towards imbalances reduction

Sound fiscal 
policies and shock 

insurance

→ Deepen the single market (especially the service sector)

→ Country-specific structural reforms to enhance resilience 
and boost productivity growth

→ Strengthen EU reform governance (benchmarking; EU reform 
delivery tool)

Structural reforms



• IMF Blog: https://blogs.imf.org

• Twitter: @IMF_inEU

• Newsletter subscription QRcode:

Thank You!
Follow us on…
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