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Credit conditions have started stabilizing
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Sources: Haver and IMF staff estimates



Credit constraints may become binding,

unless the NPL problem is addressed
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The pace of NPL restructurings

has accelerated, but still a fraction
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The reform agenda should not stop
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Focus should be on areas where lags are

widest and impact on growth is largest

Cyprus: Top 10 Indicators: Relative Distance from Best Practice 1/ Cyprus: Top 10 Indicators: Impact on Growth
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Sources: IMF staff estimates based on data from OECD, World Bank Doing Business, Economic Freedom of the World, and World Economc

Freedom databases.
1/ Relative distance is defined as the difference between Cyprus' index and that of the top 5 in the world, divided by Cyprus's index.
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