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Recent Economic Developments
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Armenia’s growth was remarkable in 2022, driven by robust demand, and an 
influx of income, capital, business, and labor. Inflation has been falling.

Real GDP grew by 12.6 percent in 2022…

Sources: National authorities; Haver Analytics; World 
Economic Outlook, and IMF staff calculations.

… largely driven by a record number of
nonresidents and FX inflows

Source: Central Bank of Armenia. 

Base effects and lower food prices have 
eased the inflation rate rapidly.

Sources: National authorities; Haver Analytics; World 
Economic Outlook, and IMF staff calculations.
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CCA countries performed well in 2022

GDP Growth was stronger than expected

Source: IMF, World Economic Outlook database; and IMF staff calculations.
Note: Country abbreviations are International Organization for Standardization country 
codes. 

Real GDP Growth, 2022
(Year-over-year percent change)

-2

0

2

4

6

8

10

12

14

ARM GEO TJK KGZ UZB AZE KAZ TKM

Apr. 2022 WEO growth Oct. 2022 WEO revision Actual growth

Sources: Haver Analytics; and IMF staff calculations.
Note: Country abbreviations are International Organization for Standardization country 
codes. 

Current Account Components, 2022
(Change from 2021, percentage points of GDP)
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CCA countries recorded large current account 
improvements 
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CCA responded strongly to inflationary pressures

Central banks raised policy rates substantially, resulting in 
a neutral or tight monetary stance

Nominal Policy Rates
(Percent)

Source: IMF staff calculations.
Note: Country abbreviations are International Organization for Standardization country codes. The ranges 
around the model estimates reflect one SD confidence intervals.
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Source: Haver; and IMF staff calculations.
Note: Country abbreviations are International Organization for Standardization country codes.

Domestic and external factors fueled inflation in 2022

Wages, Credit, and Depreciation/Appreciation, 2022
(Percent change)
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Financial conditions have tightened, and spreads have risen amid 
the recent global financial turbulence
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Source: Bloomberg, JPMorgan EMBIG Diversified Index, and IMF 
Staff Calculations.

War in 
Ukraine

SVB's 
Collapse
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Source: Haver (Financial Times and National Authorities) and IMF 
staff calculations.

SVB's 
Collapse

Since SVB’s collapse, most currencies 
have remained stable… …but sovereign spreads have edged upOverall, domestic financial conditions

have tightened

CCA: Financial Conditions Index (FCI) Decomposition

Sources: Bloomberg Finance LP.; Haver Analytics; national authorities; IMF, 
IFS database; and IMF staff calculations.
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Fiscal policy has tightened in most CCA 
countries in 2022.

Public debt declined amid favorable 
growth and exchange rate conditions.
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Source: IMF REO, Middle East and Central Asia, April 2023.

Change in Primary Balance, 2021-22
(Percent of GDP; non-oil balances for oil exporters)

Fiscal buffers strengthened in 2022
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Source: IMF World Economic Outlook, April 2023, and IMF staff calculations.

Gross Debt
(Percent of GDP, change 2021-22)
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Outlook, Risks and Policy Priorities



IMF | Middle East and Central Asia Department 9

Growth in 2023 is set to moderate and inflation decline

Real GDP growth is projected to 
decelerate… …and inflation to decline in 2023.

CCA 2022*

CCA 2023*
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Source: IMF REO, Middle East and Central Asia, April 2023.
Note: *Weighted average 
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The balance of risks remains tilted to the downside

Sustained inflows of income, 
capital, business, and labor to 

CCA countries

UPSIDE RISKS

DOWNSIDE RISKS

UPSIDE RISKS

Deepening geo-economic 
fragmentation

More entrenched inflation 
expectations

Tighter for longer global 
financial conditions

Intensification of regional 
conflicts and sanctions

Climate-change related risks

Food security and increased 
social tensions

Slower growth in trade partners

DOWNSIDE RISKS
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Progress Under the IMF-Supported Program
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The IMF remains intensely engaged in supporting Armenia

Financing

Policy Advice 
(incl. Article IV 
Consultation)

Capacity 
Development

 Biannual health-check of the Armenian 
economy (Article IV Consultation)
 Regular policy discussions with authorities
 Dissemination of global policy initiatives 

and cross-country experience

 Public finances (PIM & PPPs; PFM; FRM; 
expenditure review; tax policy and revenue 
admin); capital and FX markets development; 
national accounts and price statistics; and 
macroeconomic modelling.
 HQ-based; CCAMTAC; STX and LTX.
 Close coordination with development partners

 IMF-Supported Program under a 
Precautionary Stand-By Arrangement (SBA)
 General SDR allocations
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Armenia: IMF Credit and Timing of Reviews Under the SBA
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Program implementation is on track

Quantitative Performance Criteria (QPCs), including
NIR, and Fiscal Balance

Indicative Targets (ITs), including a floor on Social 
Spending
Monetary Policy Consultation Clause (MPCC)
Structural Benchmarks (SB)
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Thank you
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